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Learning Objectives

) Recognize the required inputs for the cost estimation of a machined component.

(/) Describe the costs involved in raw material procurement.

) Identify the machining requirements and additional requirements involved in costing.
(¢ Differentiate between the cost types and the six cost estimation methods.

) Understand the process of estimating price and profit calculation methods.

(/) Explain how the estimation outcomes are compiled in a sample RFQ.
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ARequest for Quotation, or RFQ,
is a document that includes details such as the
project description, part details,
raw material sourcing, quality specifications,
technical specifications, and supplier
submission expectations.
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